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Ensuring competitiveness and strategic capacities in Europe’s automotive Industry
President, dear Ms von der Leyen,

As the Commission advances preparations for the Industrial Accelerator Act and the
Automotive Package, CLEPA wishes to restate key priorities for restoring Europe’s
competitiveness as a manufacturing and investment location and safeguarding production and
R&D in the EU.

Automotive suppliers generate 75% of a vehicle’s value, employ 1.7 million people, and invest
€30 billion annually in R&D. They have long underpinned Europe’s industrial strength yet today
face unprecedented competitive pressure. Costs continue to rise, global rivals accelerate, and
investment increasingly moves abroad. Without decisive action, Europe risks losing 350,000
jobs by 2030 and an additional 300,000 by 2035, according to Roland Berger'.

Strengthening competitiveness requires reliable and affordable energy, accelerated permitting,
streamlined regulation, sufficient funding instruments, and strong support for critical
technologies. Until such measures take effect, targeted policies to incentivise manufacturing
and R&D in Europe will be essential to retain employment and industrial capacity.

Under current conditions, achieving the 2030 and 2035 CO, reduction targets for cars and vans
is no longer feasible without additional measures. Flexibilities are needed to reflect market
volatility and geopolitical and economic realities. The transition will require multiple
technologies, with EU policy remaining open to all solutions that reduce emissions. Plug-in
hybrids, range-extended EVs and vehicles running on renewable fuels will play an important
complementary role to electrification. Technological advances now offer several ways to reduce
real-world emissions and increase electric mode driving in plug-in hybrids.

Local content provisions should recognise the central economic and technological contribution
of suppliers. CLEPA encourages the Commission to define a European-made vehicle based on
the following principles:

e Final assembly within the European Union

e EU component content (excluding the battery) representing at least 75% of the ex-works
price of total components

e EU critical component content, including e-powertrain and electrical and electronic
systems, meeting progressive thresholds (50% in 2026, rising to 270% in the medium
term)
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A component should count as European-made only when its last substantial transformation
occurs in the EU. Minimal processing should not confer origin. This ensures that meaningful
industrial activity remains within the Union.

We understand that local content policies are currently being discussed among several
Directorates-General and Commissioners. We support establishing clear definitions and
thresholds within the Industrial Accelerator Act, complemented by appropriate measures for
European-made low- and zero-emission vehicles under the CO, fleet regulation. Should a
Greening Corporate Fleet proposal introduce binding targets, we would recommend a
technology-open design, encompassing BEVs, PHEVs and range-extended EVs, and the
inclusion of a criterion favouring European production. This would help mitigate growing
competitive pressure from China while supporting the local strategic industrial base.

These measures would not raise vehicle prices, as nearly 80% of components for EU-
assembled vehicles are currently sourced locally. Rather than restructuring existing supply
chains, targeted local content requirements would help prevent further delocalisation, stabilise
investment, and protect highly skilled jobs. Their proper integration into the IAA is essential to
ensure consistent incentives for EU-made vehicles. Roland Berger’s findings underline that
such measures are necessary and proportionate to safeguard strategic capabilities and support
the Union’s industrial and climate objectives.

CLEPA remains at your disposal for any further information and would be pleased to discuss
these recommendations in more detail.

Kind regards,

Matthias Zink Benjamin Krieger
President Secretary General
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